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SUBJECT: MEETING WITH PRESIDENT SUHARTO: 

US-INDONESIAN MILITARY RELATIONS 

BEGIN SUMMARY: IN AUGUST 3, MEETING, SUHARTO MADE KNOWN 
HIS AWARENESS OP AND DISAPPOINTMENT IN MAP CUTS IN 
PAST TWO YEARS BUT EXPRESSED HOPE USG COULD HELP 
MEET MANY OP GOES PUTURE DEFENSE EQUIPMENT/ 

TRAINING NEEDS, WHICH HE INDICATED WILL BE GREATER 
THAN DURING LAST FIVE YEARS. I NOTED BOTH US AND 
GOI FACE NEW CIRCUMSTANCES IN WHICH CHANGES AND 
TRANSITION ARE TO BE EXPECTED, AND REVIEWED REASONS 
POR MAP CUTS - STRESSING OTHER COUNTRIES' PROGRAMS 
ALSO CUT. I SUGGESTED PUTURE RELATIONS IN 
MILITARY PIELD WOULD FALL INTO ONE OP POUR 
CATEGROIES (GRANT,PMS CREDITS, FMS SALES, AND 
SALES OP EXCESS DEPENSE ITEMS) AND ENCOURAGED 
SUHARTO TO CONSIDR HAVING GOI PICK UP CURRENT 0 & M 
COSTS SO THAT COMPARABLE AMOUNT OP GRANT PUNDS 
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COULD GO TO EQUIPMENT ACQUISITION. MEETING 
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HOPEFULLY SERVED PUT OUR PROGRAMS AND PLANS INTO 
BROADER PERSPECTIVE, REASSURE PRESIDENT SOMEWHAT 
AND GET HIM THINKING RE POSSIBLE CHANGES IN OUR 
RELATIONS IN MILITARY FIELD. END SUMMARY. NO ACTION 
REQUESTED. 

1. IN AUGUST 3 MEETING WITH PRESIDENT SUAHRTO, 

I RAISED US-INDONESIAN MILITARY RELATIONS (AETER 
DISCUSSING RELATIONS IN ECONOMIC DEVELOPMENT 
FIELD, REPORTED SEPARATELY) AS ANOTHER EACET OE 
RELATIONSHIP WHICH DEMONSTRATES VERY HIGH VALUE 
USG PLACES ON FRIENDSHIP WITH AND OF INDONESIA. I 
NOTED THIS RELATIONSHIP ALSO FACES NEW CIRCUM- 
STANCES ON BOTH SIDES IN WHICH CHANGES AND TRANSITION 
PERIOD ARE TO BE EXPECTED. 

2. 1 NOTED, FOR EXAMPLE, CUT IN FY 74 MAP PROGRAM 
MADE NECESSARY BY NEEDS OE CAMBODIA - NEEDS WHICH, 
SINCE THEY WERE NOT MET BY CONGRESSIONAL APPROP- 
RIATIONS, HAD TO BE MET BY REDUCING MAP PROGRAMS 

IN MANY COUNTRIES, NOT JUST INDONESIA. 

3. 1 SAID EXECUTIVE BRANCH PLANNED TO SEEK MAP 

FUNDS FOR FY 75 AT LEVEL APPROACHING GOALS OF PREVIOUS 
YEARS BUT COMMENTED IT NOT POSSIBLE TO BE SURE CONGRESS 
WILL APPROVE THIS REQUEST. I NOTED WE HAD INTRODUCED, 
DURING FY 74, FMS CREDITS INTO OUR MILITARY RELATION- 
SHIP - AND THAT FIRST PURCHASE WITH SUCH CREDITS, 

C I30-B, HAD ARRIVED IN JAKARTA ONLY FIVE DAYS AGO 
AND THAT WE HAD MADE SPECIAL EFFORT GET BEST PRICE 
POSSIBLE. I SAID TWO ADDITIONAL 
C I30-B'S WERE BEING EARMARKED FOR GOI AND WE 
HOPED THEY COULD BE SECURED THROUGH SIMILAR 
CREDITS IN THE FUTURE, ALTHOUGH EMS CREDITS 
FOR FY 75 NOT YET AUTHORIZED. I ALSO NOTED 
THAT WE HAD BEEN ABLE TO PROVIDE TWO DE'S 
AND WOULD PROVIDE TWO MORE TOWARD END OF YEAR - 
UNDER PROGRAM FOR SALE OF EQUIPMENT DECLARED 
EXCESS TO US NEEDS. FINALLY, I SAID WE HOPED, 

THROUGH DIRECT SALE, TO MEET INDONESIAN INTEREST 
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IN PURCHASE OF SQUADRON OF OV I OS - AND SAID 
LETTER OF OFFER FOR THIS SALE WOULD GO TO 
INDONESIAN EMBASSY IN WASHINGTON SOON, IF IT HAD 
NOT ALREADY GONE. 

4. SUHARTO SAID GOI APPRECIATES USG ASSISTANCE 
IN MILITARY FIELD AND HOPES RELATIONS IN THIS FIELD 
WILL CONTINUE. HE REGRETTED UT IN FY 1973 MAP 
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PROGRAM TO ABOUT US $18 MILLION AND, EVEN MORE, 

CUT IN FY 1974 PROGRAM TO ABOUT US $12 MILLION, 

(WHICH HE SAID HE HAD LEARNED ABOUT ONLY VERY RECENTLY). 
AETER COMMENTING THAT SECURITY AND DEEENSE NEEDS HAD 
BEEN NEGLECTED DURING FIRST FIVE YEAR PLAN IN 
ORDER TO BE ABLE EOCUS RESOURCES ON ECONOMIC 
DEVELOPMENT, PRESIDENT WENT ON TO SAY THAT 
THERE ARE NEEDS WHICH MUST BE MET EOR 

GROWTH AND MODERNIZATION OE INDONESIAN MILITARY EORCES. 
HE SAID HANKAM (DEPARTMENT OF DEFENSE AND 
SECURITY) IS, FOR EXAMPLE, PLANNING TO 
PURCHASE SOME BADLY-NEEDED ERIGATES IN EUROPE, 

PROBABLY UK, INASMUCH AS SHIPS OP COMPARABLE 

SIZE AND CHARACTERISTICS NOT AVAILABLE PROM 

US. NEVERTHELESS, HE HOPED MANY OP INDONESIA'S 

PUTURE NEEDS FOR DEFENSE EQUIPMENT AND TRAINING MIGHT 

BE MET WITH USG HELP. HE EXPRESSED PARTICULAR 

INTEREST IN ARRANGEMENTS FOR PUCHASE OP EQUIPMENT 

THROUGH USG BECAUSE OF REDUCED COSTS. HE 

EXPRESSED INTEREST, IN ADDITION TO OV lO'S, IN ACQUISTION OF 

ARMORED CARS, AND LIGHT TRANSPORT AIRCRAPT (E.G. CARIBOU) 

SUITABLE EOR PROVIDING INTRA-ISLAN TRANSPORTATION. 

5. 1 AGAIN REVIEWED REASONS EOR REDUCTION IN 
PY 1974 PROGRAM AND STRESSED MAP PROGRAMS IN MANY 
OTHER COUNTRIES SUPPERED SIMILAR PATE. I THEN 
EXPLAINED TO PRESIDENT THAT, AS I PORESEE PUTURE, 
US-INDONESIAN RELATIONS IN MILITARY WILT. PALL INTO 
POUR DISTINCT CATEGORIES: (A) EQUIPMENT OR 
SERVICES PROVIED UNDER GRANT PROGRAM SO LONG 
AS WE CAN GET CONGRESSIONAL SUPPORT; (B) EQUIP- 
MENT OR SERVIDCES PURCHASED WITH PMS CREDITS 
SUBJECT TO AUTHROIZATION EOR SUCH CREDIT; 
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(C) EQUIPMENT OR SERVICES PRUCHASED THROUGH PMS CASH 
SALES - PROCEDURE WHICH GIVES GOI ADVANTAGES OF 
SLIGHTLY REDUCED COST AND, MORE IMPORTANT, BACKING/ 
SUPPORT FROM DOD AND THROUGH DLG; (D) PURCHASE OP REHABILI- 
TATED US EQUIPMENT DECLARED EXCESS TO US NEEDS. I 
ALSO EXPLAINED TO PRESIDENT WE HAD PREVIOUSLY 
DCJEAHKHVWITH HANKAM OFPICIALS ADVANTAGES OF GOI 
ASSURING OPERATION AND MATINENANCE (O&M) COST 
WHICH REPRESENT SIZABLE CALL UPON MAP PUNDS (ABOUT 
US $7 MILLION PER YEAR). IF GOI COULD ASSUME 
O&M COSTS, SAME AMOUNT OF GRANT MAP FUNDS WOULD 
BE AVAILABLE EOR ACQUISTION OP OTHER EQUIPMENT. 

6. PRESIDENT INDICATEDHE UNDERSTOOD CATEGORIES I 
HAD MENTIONED, AS WELL AS MY POINT RE 0 & M COSTS. 
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HE AGAIN EXPRESSED HIS INTEREST IN ARMORED CARS 
- AND I ASSURED HIM OUR MAP PROGRAM CALLED EOR 
ACQUISTION OE 58 SUCH VEHICLES OVER NEXT THREE YEARS. 

7. COMMENT: PRESIDENT LEFT ME IN NO DOUBT 
ABOUT HIS AWARENESS OE AND DISAPPOINTMENT OVER 
CUTS IN 73 AND 74 MAP PROGRAMS. HIS COMMENTS ON EUTURE 
"NEEDS WHICH MUST BE MET" SUGGEST THAT REINS ON 
MILITARY APPETITE, THOUGH NOT TO BE DROPPED, 

MAY BE IN FOR SOME LOOSENING. PRESIDENT OBVIOUSLY 
GETS ONLY BRIEFEST FILL-INS ON OUR PROGRAMS AND 
I BELIEVE THIS DISCUSSION SERVED TO PUT WHAT WE 
ARE DOING IN BROADER PERSPECTIVE AND, HOPEFULLY, 

TO REASSURE HIM SOMEWHAT AND TO GET HIM THINKING 
ALONG LINES OE POSSIBLE CHANGES IN BASIC MILITARY 
SUPPORT RELATIONSHIP. HE CLEARLY WANTS TO 
CONTINUE TO LOOK TO US EOR MAJOR SUPPORT IN EQUIP- 
MENT AND TRAINING. I AM ALSO HOPEEUL THAT PRESIDENT 
WILL ASSURE TIMELY ACTION ON O & M POINT, 

AREA WHERE WE HAVE BEEN PRESSING HANKAM EOR SOME TIME. 
NEWSOM 
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